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Le Sueur County Businessman 
Sentenced for Fraud 

Minneapolis  -  Earlier today a Le Sueur County, Minnesota, businessman was sentenced to

thirty-three months in federal prison for defrauding his insurance and securities’ customers of

approximately $392,455.  Douglas Oatway, age 45, was sentenced by United States District Court

Judge Paul A. Magnuson after pleading guilty in November of 2006 to one count of wire fraud and

one count of filing a false income tax return.  

Court documents in this case indicate that Oatway operated the investment businesses known

as Nova Capital and Sun Valley Financial for several years.  Through those businesses, he sold

securities and insurance products.  Between October of 2001 and June of 2004, however, he

defrauded his clients by diverting their investment funds for his personal use.  Specifically, in many

instances, Oatway directed clients to make their investment checks payable to Nova Capital or Sun

Valley Financial.  Oatway then deposited those checks into an account he controlled.  He

subsequently used those funds for his own benefit instead of purchasing  the investment products he
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had promised his clients.  In addition, Oatway admitted filing a false U.S. Individual Income Tax

Return for tax year 2003.  Specifically, Oatway failed to include as income $151,830 he had

misappropriated from his investment clients.

This case was the result of an investigation by the Internal Revenue Service, Criminal

Investigation Division, and the Federal Bureau of Investigation.  Assistant United States Attorney

Frank J. Magill prosecuted the case. 
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